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New Zealand Has the Energy Resources. So Why Are We Paying a Premium for Power?

Infrastructure New Zealand says a new report from the New Zealand Infrastructure
Commission, Te Waihanga, confirms that New Zealand's persistently high electricity prices are
not simply a market issue, but the predictable result of years of policy uncertainty and the
absence of a long-term energy plan.

The Commission's report, Shifting Currents: Energy Infrastructure in Transition, released today,
finds electricity prices have remained persistently elevated since 2019, driven by declining gas
supply, the retirement of thermal generation capacity, and increasing market volatility.

Infrastructure New Zealand Chief Executive Nick Leggett says the findings reinforce what
industry has been saying for years.

"The capital exists, the projects exist, and businesses are willing to invest. What has been
missing is the policy certainty needed to unlock that investment."

"The energy sector is not asking for subsidies or market intervention. It is asking for certainty,
long-term direction, and policy settings that support investment and increase demand. That
requires government leadership."

New Zealand's abundant renewable energy resources should provide a foundation for
affordable, reliable energy and a lasting economic advantage. Yet households and businesses
continue to face high energy costs and increasing price volatility.

"Affordable, reliable energy is not just about keeping the lights on. It is fundamental to
attracting investment, growing industry, and lifting living standards for New Zealanders."

Infrastructure New Zealand says the report's findings are particularly significant following the
Government's recent decision to abandon work on a national energy strategy.

"The strategy was already overdue when it was scrapped. The absence of a long-term plan has
contributed to uncertainty across the energy sector and weakened investment signals at a
time when New Zealand should be accelerating energy development.”



The organisation also points to Treasury's reported projection that New Zealand could face up
to $5 billion in offshore carbon credit purchases to meet its Paris Agreement commitments.

"That is not only a climate issue, itis an economic issue. It represents billions of dollars that
could instead be invested in New Zealand infrastructure, lower energy costs, and support new
industries and jobs."

"Given New Zealand's natural energy advantages, there is no reason we should not be able to
close that emissions gap through the right policy settings and domestic investment."

While around 90 percent of New Zealand's electricity generation is renewable, the wider
energy system remains only around 30 percent renewable.

Infrastructure New Zealand says electrification of transport, freight and industry represents
one of the country's greatest untapped economic opportunities.

"New Zealand has the resources to be a world-leading clean energy economy, but without a
long-term plan we risk wasting that advantage."

"Electrification can improve productivity, strengthen energy security, reduce emissions and
create the demand needed to support investment in generation and grid infrastructure. The
opportunity is significant, but it requires coordinated policy and long-term commitment."

Infrastructure New Zealand is calling for energy to be recognised as a critical enabler of
economic growth, supported by a long-term national energy plan, investment in transmission
infrastructure ahead of future demand, and better alignment between energy, transport and
industrial policy.

Further details on these proposals will be outlined in Infrastructure New Zealand's Election
Manifesto, to be released next month.
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Infrastructure New Zealand is the nation’s leading infrastructure member association. Our core
purpose is to advance best practice development of world-class transport, energy, water,
telecommunications, and social infrastructure for all New Zealanders. We do this through
research, advocacy, and public and private sector collaboration. Our membership is
comprised of over 150 organisations, including central and local government agencies,
consultants, contractors, financiers, utilities, and academics - collectively employing
approximately 150,000 people in infrastructure-related roles. Together, we are committed to
creating a better New Zealand through outstanding infrastructure.
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